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The contents of  this report relate only to the matters which have come to our 

attention, which we believe need to be reported to you as part of  our audit 

process. It is not a comprehensive record of  all the relevant matters, which may 

be subject to change, and in particular we cannot be held responsible to you for 

reporting all of  the risks which may affect your business or any weaknesses in 

your internal controls. This report has been prepared solely for your benefit and 

should not be quoted in whole or in part without our prior written consent. We 

do not accept any responsibility for any loss occasioned to any third party 

acting, or refraining from acting on the basis of  the content of  this report, as 

this report was not prepared for, nor intended for, any other purpose.
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Introduction

Members of the Audit and Assurance Committee can find further useful material on our 

website www.grant-thornton.co.uk, where we have a section dedicated to our work in 

the public sector. In this update we provide a summary of our recent publications since 

our last external audit update report in June 2016:

• Advancing closure: transforming the financial reporting of local authority accounts 

– August 2016 http://www.grantthornton.co.uk/globalassets/1.-member-

firms/united-kingdom/pdf/publication/2016/grt103821_faster-close-report-v07-

web-version.pdf

• Your generation : making decentralised energy happen - June 2016 

http://www.grantthornton.co.uk/globalassets/1.-member-firms/united-

kingdom/pdf/publication/2016/making-decentralised-energy-happen.pdf

If you would like further information on any items in this briefing, or would like to 

register with Grant Thornton to receive regular email updates on issues that are of 

interest to you, please contact either your Engagement Lead or Engagement Manager.

This paper is to provide the Audit and Assurance 

Committee with recent Grant Thornton publications.

The results of  the 2015/16 audit for both Cumbria 

County Council and Cumbria Local Government Pension 

Fund will be presented and discussed at the Audit and 

Assurance Committee on 21 September 2016.
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Advancing closure: 
transforming the financial reporting of  local authority
accounts
With new regulation bringing forward 

the required publishing date for 

accounts local authorities must 

consider the areas needed to 

accelerate financial reporting.

In February 2015, regulations were laid before parliament 

confirming proposals to bring forward the date by which 

local authority accounts must be published in England. 

From 2017-18, authorities will need to publish their 

audited financial statements by 31 July, with Wales 

seeking to follow a similar approach over the next few 

years.

Many local government bodies are already experiencing 

the benefits of advancing their financial reporting 

processes and preparing their accounts early, including:

• raising the profile of the finance function within the 

organisation and transforming its role from a back office 

function to a key enabler of change and improvement 

across the organisation;

• high quality financial statements as a result of improved 

quality assurance arrangements;

• greater certainty over  in-year monitoring arrangements and 

financial outturn position for the year, supporting members 

to make more informed financial decisions for the future;

• improved financial controls and accounting systems, 

resulting from more efficient and refined financial 

processes; and

• allowing finance officers more time to focus on forward 

looking medium term financial planning and 

transformational projects, to address future financial 

challenges.

While there is no standard set of actions to achieve faster close 

there are a number of consistent key factors across the 

organisations successfully delivering accelerated closedown of 

their accounts, which our report explores in further detail:

• Enabling sustainable change requires committed leadership 

underpinned by a culture for success;

• Efficient and effective systems and processes are essential; 

and

• Auditors and other external parties need to be on board and 

kept informed throughout.

http://www.grantthornton.co.uk/global
assets/1.-member-firms/united-
kingdom/pdf/publication/2016/grt103
821_faster-close-report-v07-web-
version.pdf
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Your generation: 
making decentralised energy happen

Decentralised energy is essentially energy generated near to the 

end user and/or sold by small-scale locally focused suppliers.

It has the potential to offer local authorities many benefits 

including revenue generation, direct and indirect job creation, 

local economic drivers,  tangible action to reduce fuel poverty, 

carbon reduction contributions and local energy security.  

While technological advances allied to social and environmental 

policy have given decentralised energy and, in particular, local 

heat networks a real momentum, local authority involvement 

will be key in achieving its full potential.  The recent 

commitment from the Department for Energy and Climate 

Change to provide £320 million of 'pump priming' capital 

funding support for the delivery of heat networks demonstrates 

this. 

Local councils' control over local policy and assets, in-depth 

understanding of the location and needs of residents, and ability 

to make decisions which are not just financially-driven means 

they are ideally positioned to make the most of the opportunity 

that decentralised energy offers towards creating a vibrant local 

economy.

This guide demystifies the opportunity by outlining different 

types of scheme and illustrating them with case studies, 

summarising key areas of consideration when exploring 

opportunities and detailing potential areas of project support.

For decentralised energy projects, in particular heat networks, 

to work the characteristics of place are paramount. We have 

identified indicators of population density, manufacturing 

density and industrial emissions density to generate a Heat 

Network Score by location in England. This identifies 

numerous locations which would be conducive to the 

development of heat networks.

http://www.grantthornton.co.uk/globala
ssets/1.-member-firms/united-
kingdom/pdf/publication/2016/making-
decentralised-energy-happen.pdf
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